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Open Text was founded in 1991 at the | 2009 | 2010 | 2011 [2012 [2013 |2014 |2015 [2016 | 2017 {2018 [2019 | 2020 | ©VALUELINEPUB.LLC|22-24

University of Waterloo as part of a projectto | 373 | 401| 455| 517| 577| 667 | 757 | 755| 871| 1055| 1075 | 1110 |Revenues pershA 1375
index and update the Oxford English Dic- 33 46 64 63 73 104 | 117| 141 85| 123| 145| 165 |“Cash Flow” persh 255
tionary for online use. In 1995, the company 27 38 53 53 63 91 9 | 117 62 91| 115| 1.30 |Earnings per sh AB 220
shifted its focus from search engines to .- .- -- -- 08 31 36 42 48 55 62 .70 | Div'ds Decl'd per sh E 96
intranet-based collaboration tools. Open .06 09 16 11 10 17 32 29 30 39 35 .35 [Cap'l Spending per sh 35
Text went public on January 23, 1996, sell- | 326 | 390 | 457| 505| 566 674 | 748 | 819 | 1343 | 1392 | 1420 | 14.70 |Book Value persh © 1555
ing 9.2 million shares at $7.50 each (ad- | 210.87 | 227.30 | 227.30 | 233.44 | 236.12 | 24352 | 24459 | 24154 | 262.96 | 266.96 | 268.00 | 267.00 |Common Shs Outst'g® | 265.00
justed for split) through Montgomery [ 297 | 269 | 241 262 | 227| 238 | 282 | 209 | NMF| 37.2 | Boid figires are |Avg Ann'l PIE Ratio 250
Securities. 198 171| 151| 167 128| 125| 142 | 110 | NMF| 199| Vauelline  |Relative PIE Ratio 140
-- -- -- - 5% | 14% | 13% | 17% | 15% | 16% | " |Avg Ann'l Divd Yield 17%

785.7 | 9120 | 10333 | 12075 | 1363.3 | 16247 | 18519 | 1824.2 | 2291.1 | 2815.2 | 2880 | 2965 |Revenues ($mill) A 3650

CAPITAL STRUCTURE as of 12/31/18 13.9% | 13.7% | 16.7% | 14.2% | 16.3% | 20.7% | 28.1% | 31.3% | 27.6% | 28.6% | 24.0% | 24.5% |Operating Margin 26.0%
Total Debt $2617.7 mill. Due in 5 Yrs. $950.0 mill. 120 174 21| 216| 245| 352 509 | 549 | 643[ 89| 850[ 875 |Depreciation ($mill) 95.0
LT Debt $2607.7 mill. LT Interest $130.0 mill 569 | 876 | 1232| 1252 | 1485 | 2181 | 2343 | 2845 | 1503 | 2422 | 310| 345 |Net Profit ($mill) 580

(41% of Cap’l)

Leases, Uncapitalized Annual rentals $72.0 mill, | 294% [ 15% [ 7.1% | 89% [ 167% [ 2L1% | 1L9% | 22% | 36.1% | 37.2% | 25.0% | 23.0% [Income Tax Rate 23.0%
7.2% | 9.6% | 11.9% | 10.4% | 109% | 13.4% | 12.7% | 156% | 7.0% | 8.6% | 10.7% | 11.7% |Net Profit Margin 15.9%

Pension Assets-6/18 Nil 1162 | 1167 | 998 | 3128 | 189.2 | 1558 | 475.0 [1001.3 | d1235 | 3330 | 700 | 850 |Working Cap'l ($mill) 1250
Oblig. $61.9 mil. 299.2 | 2850 | 2820 | 5550 | 5138 | 1256.8 | 1580.0 | 2138.0 | 2387.1 | 2610.5 | 2550 | 2400 |Long-Term Debt ($mill) | 2350

686.5 | 886.2 | 1039.4 | 1179.4 | 1337.2 | 1642.2 | 1829.3 | 1978.7 | 3532.4 | 37162 | 3800 | 3925 | Shr. Equity ($mill) € 4125

Common Stock 267,752,767 shs. 65% | 79% | 97% | 76% | 84% | 80% | 7.7% | 78% | 37% | 49% | 6.0% | 65% [Returnon Total Capl | 10.0%

8.3% | 9.9% | 11.9% | 10.6% | 11.1% | 13.3% | 12.8% | 14.4% | 45% | 65% | 8.0% | 9.0% |Return on Shr. Equity 14.0%

MARKET CAP: $10.3 billion (Large Cap) 83% | 9.9% | 11.9% | 10.6% | 9.8% | 87% | 80% | 9.4% 11% | 26% | 35% | 4.0% |Retainedto Com Eq 8.0%
CURRENT POSITION 2017 2018 12/31/18 -- -- -- -- 12% 34% 3% 35% 76% 60% 54% 54% |All Div'ds to Net Prof 44%
Cas(ﬁMALSLS')etS 443.4 6829 595.1 | BUSINESS: Open Text Corporation develops, markets, licenses, EasyLink Services, 7/12; GSX Group, 1/14. Has about 12,200 em-
Receivables 4458 488.0  482.3 | and supports collaboration and enterprise information management  ployees. Officers & directors own 3.0% of common stock (18 10K).
Other 1143 _156.7 _135.1 | software that stores, finds, and distributes information across in- Chairman: P. Thomas Jenkins. Chief Executive Officer; Mark Bar-
Current Assets 1003.5 1327.6 1212.5 | tranets, extranets, and the Internet. '18 revs. by segment: licenses, renechea. Incorporated: Ontario, Canada. Address: 275 Frank
éc%ttsDPayable igg% 3%(2) 251%8 16%; customer support, 44%; cloud services, 29%; professional Tompa Drive, Waterloo, Ontario, Canada N2L OA1. Telephone:
O(t%her ue 6021 6824 618.6 services, 11%. R&D: 11% of '18 revs. Acquired Global 360, 7/11; 519-888-7111. Internet: www.opentext.com.

Current Liab. 11270 9946 911.5| Open Text's growth strategy is clear. $1.15 a share, respectively.

ANNUAL RATES Past Past Est'd’'16-'18| Management has painted a fairly trans- Modest top- and bottom-line growth
of change (per sh) 101‘£rs. 5Yrs.  t0'22°24 | parent picture of how it intends to operate ought to continue in fiscal 2020. Gains

Rg;gﬁlﬁgw 18-83//3 1%3;/3 12-3;/3 long term. The majority of its growth is should be driven largely by further cus-
Earnings 190% 10.0% 160% | likely to come from value-adding, bolt-on tomer additions and increasing product
Dividends -- --  12.0% | acquisitions, particularly in the cloud demand, most notably in the financial,
Book Value 160% 185%  45% | arena. However, it is probable that some services, and technology sectors. As men-

Fiscal | QUARTERLY REVENUES ($ mill.) A organic expansion is apt to supplement the tioned, acquisitions will probably play a
Jear |Sep.30 Dec.31 Mar. 31 Jun.30| N5S¥| company’s purchase-based approach. Spe- leading role. Operating margins, however,
2016 | 4345 4654 4405 4838| 18242 cifically, the $310 million acquisition of might be slow to recover, given the con-
2017 | 4917 5427 5931 663.6| 2291.1] business-to-business cloud provider stant need for integration. All told, we look
2018 | 640.7 7344 6859 754.2| 28152 Liaison Technologies has been finalized. for fiscal 2020 revenues to approach the
2019 | 6672 7352 715 7626|2880 | Moreover, Open Text announced that it $3.0 billion mark, with earnings expected
2020 | 6% 760 735 780 | 2965 | has completed the purchase of Catalyst to clock in at $1.30 a share.

Riscal EARNINGS PER SHARE A8 Full | Repository Systems, a provider of eDis- Open Text’s Cloud Services and Sub-
Ends |Sep.30 Dec.31 Mar.31 Jun.30| 'vear | covery solutions to the legal industry, in scriptions segment offers the greatest

2016 17 36 29 35 | 117| an all-cash deal valued at $75 million. upside three to five years out. These

2017 19 18 .08 17 62| Going forward, there is likely to be several operating avenues are considered recur-
2018 14 32 22 23 91| more chapters in Open Text's acquisition ring sources and, thus, provide a more pre-
2019 | 13 39 28 35 | 115 story. dictable annual revenue stream than

2020 | 15 40 33 4 | 130| Fiscal 2019 looks to be on the right licensing services. What's more, generally
cal- QUARTERLY DIVIDENDS PAIDE Full | track. December-period revenues of $735 speaking, we are fans of the cloud-based
endar [Mar.31 Jun.30 Sep.30 Dec.31| Year | million were about flat, year over year, information technology space.

2015 | 087 .10 .10 .10 39| while earnings of $0.39 a share came in This issue garners the Highest mark
2016 10 115 115 115| 45| slightly better than we had anticipated. (1) on our Timeliness ranking scale.
2017 A5 12 12 12| 51| For the full year, we are shaving $5 mil- Investors with a holding period of less
2018 | 132 152 152 1521 59| lion and adding a nickel to our revenue than a year are best suited here.

2019 | 152 and earnings estimates, to $2.88 billion Nicholas P. Patrikis April 12, 2019
(A) Fiscal year ends June 30th. All amounts | report early May. (C) Includes intangibles in | likely be made in late March, June, Sept., Dec. | Company’s Financial Strength B++
reported in U.S. dollars. (B) Diluted earnings. | 2018: $4876.7 mill., $18.27/share. (D) In mil- Stock’s Price Stability 70
Excl. nonrecurring gains/(losses): '16, $3.42. | lions, adjusted for splits. (E) Dividend payment Price Growth Persistence 90
Egs. may not sum due to rounding. Next egs. | initiated June, 2013. Quarterly payments will Earnings Predictability 50
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