ANNUAL RATES Past

Past Est'd '15-17

of change (per sh) 10 Yrs 5Yrs. t0'21-23
Sales 0% 9.0% 12.0%
“Cash Flow” 20 5% 17.0% 16.0%
Earnings 21.5% 19.5% 15.0%
Dividends -- -- Nil
Book Value 30.5% 335% 15.0%
Cal- QUARTERLY SALES ($ mill.) Full
endar |Mar.31 Jun.30 Sep. 30 Dec.31| Year
2015 | 6268 693.7 756.7 645.4| 2722.6
2016 | 680.1 8275 788.0 753.8| 3049.4
2017 | 7421 907.0 909.5 810.4| 3369.0
2018 | 8509 10158 1016.1 897.2| 3780
2019 | 950 1125 1125 950 | 4150
Cal- EARNINGS PER SHAREA Full
endar |Mar.31 Jun.30 Sep. 30 Dec.31| Year
2015 21 42 .28 22 1.12
2016 27 .30 .33 30 1.19
2017 31 .39 .38 .28 1.35
2018 .38 48 48 41 1.75
2019 45 .57 .51 47 | 2.00
Cal- QUARTERLY DIVIDENDS PAID Full
endar | Mar.31 Jun.30 Sep.30 Dec.31| Year
2015
2016 NO CASH DIVIDENDS
2017 BEING PAID
2018
2019

Monster Beverage stock declined a bit
on news of a dispute with The Coca-
Cola Company. The shares are down
roughly 15% in value since our October
report. Investors headed for the exits in
early November, 2018, after The Coca-Cola
Company announced plans to launch two
Coke-branded energy drinks. A dispute
with Monster arose after this announce-
ment. Since 2015, the companies have had
an allied agreement whereby Coca-Cola
markets and distributes Monster’s energy
drinks and includes no Coca-Cola energy
beverages in the portfolio. Thus, Monster
views the debuts as a violation of the deal.
The latest development is that the Coca-
Cola launch has been delayed to spring of
2019. Until a decision is made, this legal
matter will likely weigh in MNST shares.

The selloff seems unwarranted, in our
view. First, Coca-Cola owns slightly under
one-fifth of Monster Beverage. Being an
equity owner gives that company a vested
interest in its success. Also, although
Coca-Cola plans to introduce these energy
drinks, their reception in the market is
unknown. To wit, Monster has prevailed
over competition before and recently ce-
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In the 1930’s Hubert Hansen and his three | 2008 | 2009 | 2010 | 2011 [2012 [2013 |2014 2017 | 2018 [2019 | ©VALUELINE PUB.LLC|21-23
sons started a business selling fresh non-| 191 | 216 | 244 | 326 | 414 | 449 | 490 | 447 | 538| 541| 705| 7.60|Salespersh 9.95
pasturized juices in California. This business | .21 M 42| 58| 73| 72| 101 | 141 | 133| 133| 190| 220 |“Cash Flow” per sh 310
eventually became Hansen’s Juices, which 19 37| 38| 5 62| 85| 92| 112| 119| 135| 175| 200 |Earnings persh A 285
subsequently became known as The Fresh -- -- -- -- -- -- -- -- -- -- Nil | Div'ds Decl'd per sh Nil
Juice Company of California. In 1977, Tim 01 04 02 05 09 08 06 06 18 13 .20 .30 [Cap’l Spending per sh .50
Hansen, a grandson of the founder, began| 81| 1.11| 155| 187| 130| 198 | 301 | 790| 58| 625| 760| 855 |Book ValuepershC 15.60
making pasteurized natural juices and juice | 541.97 | 528.95 | 533.88 | 522.83 | 497.33 | 500.47 | 503.17 | 608.70 | 566.57 | 623.20 | 550.00 | 545.00 | Common Shs Outstg B | 500.00
blends and formed Hansen Foods. Hansen | 286 | 158 | 193 | 244 | 318 | 288 | 201 | 405| 401 382| 329 Avg Ann’l P/E Ratio 30.0
Natural Corp. was then incorporated in Del-| 172 | 1.05| 123 | 153| 202 | 162 153 | 204 | 210| 190| 175 Relative P/E Ratio 1.65
aware in 1990. The name was changed to - - - -- - - - - - - .- Avg Ann’l Div'd Yield Nil
Monster Beverage Corporationin 2012 [Sog35 | 11433 | 13039 | 17032 | 2060.7 | 22464 | 24649 | 27226 | 30494 | 3369.0 | 3780 | 4150 |Sales (smil 4975
CAPITAL STRUCTURE as of 9/30/18 16.2% | 30.0% | 27.6% | 27.8% | 27.7% | 26.5% | 31.4% | 34.0% | 36.9% | 35.4% | 37.0% | 39.0% |Operating Margin 40.5%
Total Debt None 34 58| 117 170[ 205| 227 257 | 309 | 408| 489| 50.0| 52.0 [Depreciation ($mill) 65.0
108.0 | 208.7 | 212.0 | 286.2 | 340.0 | 338.7 | 4832 | 646.1 | 7127 | 780.9 | 1010 | 1140 |Net Profit ($mill) 1490
Leases, Uncapitalized: Annual rentals $10.7 mill 37.7% | 37.8% | 39.3% | 37.4% | 38.1% | 39.9% |35.2% |27.5% | 34.0% | 32.0% | 25.0% | 25.0% (Income Tax Rate 25.0%
10.5% | 18.3% | 16.3% | 16.8% | 16.5% | 15.1% | 19.6% | 23.7% | 23.4% | 23.2% | 26.7% | 27.4% |Net Profit Margin 29.9%
No Defined Benefit Pension Plan 3740 | 501.8 | 769.4 | 9166 | 5465 | 867.0 | 1338.2 | 3068.4 | 961.7 | 1526.0 | 2500 | 2900 |Working Cap’l ($mill) 3100
Common Stock 552,963,481 shs .- .- -- .- -- -- .- -- .- Nil Nil {Long-Term Debt ($mill) Nil
as of 10/31/18 1363 | 5850 | 8284 | 9792 | 6444 | 9923 | 15152 | 43004 | 33297 | 36952 | 4250| 4700 Shr. Equity ($mill) 7600
24.8% | 35.7% | 25.6% | 29.2% | 52.8% | 34.1% | 31.9% | 13.4% | 21.4% | 20.0% | 24.0% | 24.0% |Return on Total Cap’l 19.0%
MARKET CAP: $29.2 billion (Large Cap) 24.8% | 35.7% | 25.6% | 29.2% | 52.8% | 34.1% | 31.9% | 134% | 21.4% | 20.0% | 24.0% | 24.0% |Return on Shr. Equity 19.0%
CURRENT POSITION 2016 2017 9/30/18 24.8% | 35.7% | 25.6% | 29.2% | 52.8% | 34.1% | 31.9% | 13.4% | 21.4% | 20.0% | 24.0% | 24.0% |Retained to Com Eq 19.0%
(SMILL.) .- .- .- -- .- - .- .- .- .- - Nil | All Div'ds to Net Prof Nil
Cash Assets 5981 1201.5 11715 L —L_ -
Receivables 4481 4495 620.1 | BUSINESS: Monster Beverage Corporation develops, markets, products through retail chains, club stores, and specialty stores.
Inventory (FIFO) 161.9 2557  262.0 | sells, and distributes a line of all-natural beverages. The company’s  Has 2,991 employees. Officers & directors own about 9.7% of com-
Other 2241 179.6 _99.0 | product line includes bottled juices, natural sodas, energy drinks, mon shares, The Coca-Cola Company, 18.2%. (4/18 Proxy). 2017
Current Assets 14322 2086.3 21526 | jooq teas, lemonades, and cocktails, and functional beverages. ~depreciation rate: 21.2%. Chairman & CEO: Rodney C. Sacks. Inc.:
ég%ttsgu%/able 1932 2459 278.9 | Fynctional beverages are intended 1o have added health benefits, DE. Address: 1 Monster Way, Corona, California 92879. Tele-
Other 2773 3144 377.4 | as they are fortified with vitamins, minerals and herbs. Markets its ~ phone: 951-739-6200. Internet: www.monsterbevcorp.com.
Current Liab. 470.5 560.3  656.3

mented its lead position after other energy
drink makers exited the market.
Monster’s place in the energy drink
market appears solid. Demand for the
company’s numerous energy drinks
remains high, especially in certain chan-
nels, including convenience stores and gas
stations. Furthermore, higher pricing and
ongoing product innovation ought to facili-
tate almost 10% sales growth this year.
Lastly, the company’s distribution ar-
rangement with The Coca-Cola Company
has allowed it to enter international mar-
kets. It continues to capitalize on this
growth opportunity with recent launches
in Ecuador and Ukraine. Healthy revenue
growth, share repurchases, and a lower
tax rate are expected to facilitate strong
bottom-line results in 2019 and over the 3-
to 5-year horizon.

Long-term investors should consider
these neutrally ranked shares. The
recent decline in the equity’s valuation of-
fers patient accounts a solid buying op-
portunity. This stock possesses above-
average recovery potential over the 2021-
2023 pull.

Nira Maharaj January 18, 2019

(A) Fully diluted earnings. Excludes non recur-
ring gains and (losses): '15, ($0.53); '17, $0.07.

(B) In millions, adjusted for stock splits.
(C) Includes intangibles. In "17: $2365.7 mil-

May not sum due to rounding. Next earnings | lion, $3.79 share.

report due early February.
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Company’s Financial Strength A+
Stock’s Price Stability 50
Price Growth Persistence 90
Earnings Predictability 85
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