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of change (persh) 10 Yrs. 5Yrs.  to'24-26
Sales 13.0% 13.5% 6.0%
“Cash Flow” .- 155%  6.5%
Earnings -- 18.0% 7.0%
Dividends 1.5% 15.0% 25.0%
Book Value 185% 17.0% 11.5%
F\i{scal QUARTERLY SALES ($ mill) A FFu" |
Engs |Feb.28 May 31 Aug.31 Nov.30| 'year
2018 |2980.8 5459.1 5672.6 6459.1 P0571.6
2019 |3868.1 5562.9 5857.1 69715 P2259.6
2020 |4505.3 5287.4 5870.3 6825.9 P2488.9
2021 | 5200 6200 6550 7300 25250
2022 | 5350 6400 6750 7500 26000
F\i(scal EARNINGS PER SHARE A B E FEU” i
Engs |Feb.28 May31 Aug.31 Nov.30| 'yegar
2018 111 100 130 179 | 520
2019 J4 130 159 213 | 574
2020 127 165 212 282 | 785
2021 1.70 220 240 270| 9.00
2022 1.75 230 245 275| 9.25
Cal- QUARTERLY DIVIDENDS PAID © Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2017 04 .04 .04 .04 .16
2018 04 .04 .04 .04 .16
2019 .04 .04 .04 .04 .16
2020 125 125 125 25 63
2021 25

Lennar finished fiscal 2020 (ended No-
vember 30th) on a very solid note. The
homebuilder earned $2.82 a share, which
far outpaced both our estimate and the
previous-year tally. The primary catalysts
were a notable strengthening of the com-
pany’s gross margin (the highest quarterly
performance on record) and strong results
from the ancillary businesses (i.e., Finan-
cial Services and Lennar Multifamily).
This helped the company overcome a 2%
top-line decline, resulting from a similar
percentage drop in the number of homes
sold. That said, investors should note that
a large percentage of the home sales dur-
ing the quarter reflected contracts
negotiated during the outbreak of the
pandemic, when community traffic suf-
fered from economic lockdowns and social-
distancing measures.

The homebuilder is positioned to
deliver strong results in fiscal 2021.
New home orders and the backlog of
homes under construction were up a
healthy 16% and 21%, respectively, during
the November quarter. This, combined
with low borrowing costs and a limited in-
dustrywide supply of new properties,
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20200 302020 402020 | pgroent 120 4 STOCK INDEX |
to Buy 208 341 335 ghares 80 Tyr. 390 501 [
to Sell 307 294 324 | yaded 40 bt It b Thinl 3yr. 491 454 [
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2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 [2012 [2013 [2014 2015 |2016 2017 [2018 |2 2020 [ 2021 [2022 | ©VALUE LINE PUB. LLC|24-26
86.29 | 100.84 | 6246 | 27.94| 1654 | 16.15| 16.11 | 21.01 | 2847 | 37.20 | 4399 | 4578 | 5270 | 6345 | 7047 | 71.92| 82.00| 8580 Salespersh A 96.35
877 | 396 | d11.57| d6.57 | d2.11 61 J0| 110 245| 324| 393| 402| 413 | 528| 645| 819| 925| 9.50|“Cash Flow” persh 9.60
801 | 362|d207| d6.86 | d2.40 50 A8 84| 211 | 275| 339| 38| 38 | 520 574| 78| 900| 925 Earningspersh AB 9.30
56 63 63 51 16 16 16 16 16 16 16 16 16 16 16 63 1.00 | 1.08 |Div'ds Decl’d per sh © 1.20
3268 | 3534 | 2344 16.02| 1296 | 1370| 14.03| 1748 | 1999 | 2308 | 2623 | 29.38 | 32.81 | 4497 | 5049 | 57.55| 65.15| 75.05 |Book Value per sh 96.85
160.71 | 161.32 | 163.08 | 163.77 | 188.59 | 190.37 | 192.17 | 195.38 | 208.50 | 209.14 | 215.37 | 239.16 | 239.96 | 324.24 | 315.89 | 312.70 | 308.00 | 303.00 | Common Shs Outst'g O | 288.00
71 14.0 -- -- --| 304 39| 330| 175| 143 141 115 ] 130 | 105 8.8 8.1 | Bold figyres are |Avg Ann’l P/E Ratio 10.0
.38 .76 -- -- - 193 225| 210 .98 .75 N 60 65 57 47 4 Value|Line Relative P/E Ratio .55
10%| 12%| 17%| 35% | 15% | 1.0%| 9% | 6% | 4% | 4% | 3% | 4% | 3% | 3% 3% | 1.0% | estmates | ayg Anml Divd Yield 1.3%
CAPITAL STRUCTURE as of 11/30/20 3095.4 | 4104.7 | 5935.1 | 7779.8 | 9474.0 | 10950 | 12646 | 20572 | 22260 | 22489 | 25250 | 26000 |Sales (Smill) A 27750
Total Debt $7.4 bill. Due in 5 Yrs $4.34 bill. 47% | 85% | 12.1% | 12.3% | 11.9% | 12.0% | 11.1% | 10.1% | 11.5% | 14.3% | 14.0% | 13.5% |Operating Margin 12.5%
:T_To Debt 7.1 0. ) 'g“gexf;*S‘ fggf s o | 2% | 260% | 2% |2 [ 314% | 34% | 225% | 243% | 21.0% [ 21.0% | 21.0% income Tax Rate 220%
9 o ° P 922 | 187.6| 479.7 | 638.9 | 8029 | 911.8 | 924.3 | 1621.0 | 1849.1 | 2465.0 | 2750 | 2775 |Net Profit (Smill) 2650
30% | 46% | 81% | 82% | 85% | 83% | 73% | 79% | 83% | 11.0% | 10.9% | 10.7% |Net Profit Margin 9.6%
Leases, Uncapitalized: Annual rentals $33.6 mill. | 1334.7 | 1625.0 | 2269.1 | 3082.3 | 3967.2 | 3951.7 | 4676.3 | 8681.4 | 9195.7 | 8593.4 Homes Inventory ($mill)
) ) ) 3025.8 | 3446.7 | 4331.9 | 4654.3 | 4783.4 | 5227.2 | 6184.6 | 8387.3 | 8580.8 | 8331.8 Land Inventory ($mill)
No Defined Benefit Pension Plan 46101 | 53153 | 6440.7 | 74537 | 8116.9 | 81839 | 10679 | 14706 | 15189 | 19716 | 20800 | 21500 |Working Cap'l (Smill) | 25450
Pid Stock None 4158.9 | 4605.7 | 4691.4 | 5313.5 | 5796.9 | 4576.0 | 6410.0 | 8543.9 | 7776.6 | 71284 | 6500 | 6000 |Long-Term Debt (Smill) 8000
2696.5 | 3414.8 | 4168.9 | 4827.0 | 5648.9 | 7026.0 | 7872.3 | 14582 | 15950 | 17995 | 20065 | 22140 |Shr. Equity ($mill) 27900
Common Stock 312,681,066 shs. 25% | 35% | 66% | 7.3% | 80% | 89% | 74% | 7.8% | 8.6% | 10.5% | 11.0% | 10.5% |Return on Total Cap’l 8.0%
ggccl’f 31722211/21052 Class B shs. w/ 10 votes each) 34% | 55% | 11.5% | 13.2% | 14.2% | 13.0% | 11.7% | 11.1% | 11.6% | 13.7% | 13.5% | 12.5% |Return on Shr. Equity 9.5%
- 2.3% | 4.6% | 10.8% | 12.6% | 13.6% | 125% | 11.3% | 10.8% | 11.3% | 12.6% | 12.0% | 11.0% |Retained to Com Eq 8.5%
MARKET CAP: $27.6 billion (Large Cap) o o o o o o o o o o o o - o
CURRENT POSITION 2018 2018 1173020 32% | 16% 6% 5% 4% 4% 4% 3% 3% 8% | 11% | 12% |All Div'ds to Net Prof 13%
(SMILL.) BUSINESS: Lennar Corp. builds single- and multi-family homes lantic Group, 2/18. Sold Rialto Investments, 11/18. As of 11/30/20
gash_Asglets 183?8 13825 Zgggz predominately in the eastern, central, and western regions of the had about 9,495 emplys. Chairman Stuart Miller owns 58.1% of
In?/(e:ﬁlt\g:y s 17068.7 17776.5 17175.2 | United States. The company’s average fiscal 2020 home price was ~ Class B shares. Off./dir. own 1.8% of Class A common stock; The
Current Assets 19706.5 20152.1 21046.0 | $395,000, versus $400,000 in fiscal 2019. Homebuilding accounted ~ Vanguard Group, 10.4% (2/21 Proxy). Co-CEOs and Presidents:
Accts Payable 15245 1265.2 1037.3 | for 93% of revenues in fiscal 2020. Operates two other businesses:  Rick Beckwitt and Jon Jaffe. Inc.: DE. Addr.: 700 N.W. 107th Ave.,
8?#érDue }ggg% };%é 293.2 | Lennar Financial Services and Lennar Multifamily. Acquired CalAt-  Miami, FL 33172. Tel.: 305-559-4000. Internet: www.lennar.com.

augurs well for near-term revenue and
earnings visibility,. ZManagement has
guided for full fiscal-year deliveries of
62,000-64,000, which, along with strong
expected results from the aforementioned
ancillary businesses, should push revenues
north of $25 billion. Chairman Stuart Mil-
ler stated on the January conference call:
“The surge in demand for housing, com-
bined with the market’s inability to pro-
duce sufficient homes to meet this
demand, has exacerbated the already well-
documented undersupply of new homes for
sale. Lennar is well positioned with its
production-oriented FEverything Included
business model and strong land position to
capitalize on this industry supply short-
age.” The limited supply, which should re-
sult in the use of fewer incentives to sell
homes, and LEN’s ability to negotiate fa-
vorable contracts with suppliers, given its
immense size, should aid margins even in
the face of rising raw materials costs.

This stock is ranked 1 (Highest) for
Timeliness. However, the strong perform-
ance over the last year discounts much of
the gains we envision to 2024-2026.
William G. Ferguson March 19, 2021

(A) Fisc. yr. ends Nov. 30th. (B) Dil. egs. Excl.

March. (C) Div'ds. historically paid in early (F) Specific identification.

n/r gain (loss): '12, $2.25; '17, (48¢); '18, 24¢. | Feb., early May, late July, and late October. (D)
Excl. disc ops.: '05, 6¢. Earmngs may not sum | In millions. (E) Qrtly egs. may not sum to total
to total due to rounding. Next egs. rpt. due late | due to shr. count change.
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