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CAPITAL STRUCTURE as of 6/30/22

Total Debt $58053.0 mill. Due in 5 Yrs $18107.0

LT Debt $58053.0 mill. LT Interest $1809.0 mill.

(31% of Cap’l)

Leases, Uncapitalized: $7838.0 mill.

Benefit Pension Plan

Common Stock 10,187,554,818 shs.
as of 7/20/22
MARKET CAP: $1.2 trillion (Large Cap)
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25251
21331

34296
22014

35000
10700

36000
21930

39000
78505

Depreciation ($mill)
Net Profit ($mill)

NMF
2%

25.5%
1.3%

10.6%
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Debt Due
Other

CURRENT POSITION 2020
SMILL.

Cash Assets

Inventor¥ (Avg Cst) 23795

A/R & Other 24542

Current Assets

Accts Payable

Current Liab.

84396

2021

96049
32640
32891

6/30/22

60710
38153
34804

132733
72539

53846

161580
78664

63602

133667
71219

69072

16% | 2.8% | NMF | 45% | 12.3% | 8.1% | 23.1% | 18.7%

8.0% | 16.0% |Retained to Com Eq 18.0%

22.8%
-- Nil Nil | All Div'ds to Net Prof Nil

15.9%

BUSINESS: Amazon.com is the largest online retailers. The com-
pany opened its virtual doors in 1995. Sales breakdown (2021):
North America; 59% of sales. International sales, 27% of total.
Amazon Web Services (AWS), 14%. Third-party sellers
(Marketplace) account for about 20% of sales. Seasonality: Q4 ac-
counted for 29% of '21 revenue. Acquired Audible.com, '08,

Zappos, '09, Whole Foods Market, '17. Has about 1,608,000 em-
ployees. Officers and directors own 12.7% of common stock (in-
cluding Mr. Bezos’ 12.7%); Vanguard, 6.6% (4/22 proxy). President
& Chief Executive Officer: Andrew R. Jassy. Incorporated: Dela-
ware. Address: 410 Terry Avenue North, Seattle, Washington
98109. Telephone: 206-266-1000. Internet: www.amazon.com.
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NO CASH DIVIDENDS
BEING PAID

Amazon posted mixed results for the
second quarter ended June 30, 2022.
Revenue rose year-over-year and topped
Wall Street’s expectations. Total net sales
were up 7% to $121.2 billion, as Prime
membership subscription services grew
10%. Revenue from Amazon Web Services
(AWS) and Amazon’s advertising unit also
rose in the second quarter, increasing 33%
to $19.7 billion and 18% to $8.8 billion,
respectively. Despite the top-line increase,
Amazon’s GAAP bottom line fell from a
rofit of $7.8 billion a year ago to a loss of
52.0 billion, resulting in a deficit of $0.20
per share. The deficit was primarily due to
a $3.9 billion write-down of Amazon’s
stock investment in Rivian Automotive,
Inc. Excluding the $3.9 billion loss, second
quarter earnings were $0.18 per share
(reflected on our page).
More focus is on AWS. Amazon is shift-
ing capital investment toward AWS, its
cloud computing unit, and slowing down
retail expansion plans. The e-commerce
and tech giant is feeling inflationary pres-
sure, and leaning on AWS for support.
Amazon’s retail operations reported opera-
ting losses during the second quarter, as

costs outpaced sales growth. In response,
Amazon has been finding ways to slash
costs. In fact, it is shutting down its sub-
sidiary, fabric.com (which sold fabrics for
almost 30 years), and stepping into more
diverse areas of business.

In July, Amazon announced its plan
to buy One Medical, a primary care
organization. The all-cash deal is valued
at $3.9 billion and includes One Medical’s
net debt. The acquisition increases
Amazon’s presence in the health care in-
dustry and signals another move beyond
the retail industry. The transaction is un-
der regulatory review.

Looking ahead, management expects
third quarter revenue between $125.0
billion and $130.0 billion. (Note:
Amazon was scheduled to issue its third
quarter earnings release shortly after this
report went to press.) We estimate that
revenues rose in the third quarter to
$128.0 billion, representing a year-over-
year advance of 16%.

These timely shares are appealing in
the short and long terms. AMZN offers
upside potential for the pull to 2025-2027.

Kathleen Uckert November 4, 2022

(A) Diluted earnings. Includes stock-based | Qtly. revenues and egs. may not sum due to

compensation: ‘06, (24¢); '07, (44¢); ‘08, (64¢);
’09, (77¢). Excludes other nonrecurring items:

rual

rounding. Next earnings report due early Feb-

08, 10¢; 12, (38¢); *17, $1.60; 21, $21.95. | (B) in millions
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