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CAPITAL STRUCTURE as of 12/25/21
thal Debt $122798 mill. Due in 5 Yrs $54000

mill.
LT Debt $106629 mill. LT Interest $2675 mill.

(60% of Cap’l)

Leases, Uncapitalized Annual rentals $1493 mill.

No Defined Benefit Pension Plan
Pfd Stock None

Common Stock 16,319 mill. shs.
as of 1/14/22

MARKET CAP: $2.5 trillion (Large Cap)
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Current Liab.

2021
90943 62639
16120

4061

32589 39339

12/25/21
63913

53152

33.2% | 21.4% | 25.4% | 35.0% | 26.2% | 26.5% | 42.8% | 45.5%
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66.3% (127.1% | 109% | 98% |Retained to Com Eq 89.0%
25% | 15% | 15% | 15% |All Div'ds to Net Prof 18%

143713
42296
13769
49327

134836
54763
15613
55105

153154
74362
16169
57043

105392 125481

147574

BUSINESS: Apple Inc., established in 1977, is one of the world’s
largest makers of PCs and peripheral and consumer products, such
as the iPod digital music player, the iPad tablet, the iPhone smart-
phone, and the Apple Watch, for sale primarily to the business,
creative, education, government, and consumer markets. It also
sells operating systems, services like iCloud storage and Apple

Pay, and a host of digital content from the popular iTunes store and
other portals. Research and development: 5.9% of 21 sales. Has
approximately 154,000 employees. Off./dir. own less than 1.0% of
common stock; Vanguard, 7.7%; BlackRock, 6.5% (1/22 Proxy).
CEO: Tim Cook. Inc.: CA. Addr.: One Apple Park Way, Cupertino,
CA 95014. Tel.: 408-996-1010. Internet: www.apple.com.
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84310 58015 53809 64040
91819 58313 59685 64698
111439 89584 81434 83360
123945 94000 87000 90055
131000 99275 91875 95350
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274515
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395000
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Year
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EARNINGS PER SHARE A B
Dec.Per Mar.Per Jun.Per Sep.Per

Fiscal

Full
Year

2019
2020
2021
2022
2023

1.05 62 55 .75
1.25 64 65 73
167 140 130 124
210 145 134 136
225 155 140 1.50
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3.28
5.61
6.25
6.70
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158 183 183  .183
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22

.71
.76
81
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Apple’s fiscal first-quarter results
were impressive. (Period ended Decem-
ber 25, 2021.) Sales were up 11% year over
year, to a record $124 billion. Performance
was driven by growth across all regions
and in nearly every product and service
category. Notably, revenues for the flag-
ship product iPhone advanced 9% for the
period, to a record $71.6 billion, despite
ongoing supply shortages. Reflecting the
top-line gains, as well as improved lever-
age and mix, share earnings jumped 26%.

Sales and earnings comparisons ap-
pear likely to remain favorable in the
quarters ahead. To be sure, chip short-
ages, inflation, and other pandemic-related
disruptions are not going away quickly,
but they are subsiding. In the meantime,
Apple’s latest launches of new products
and services continue to be favorably
received, which should keep financial re-
sults on an upward tragectory. In addition
to the popular iPhone 13 lineup, the com-
pany is seeing record demand for its Mac
products (MacBook Air, iMac, and Mac-
Book Pro). Customers have also been eager
to obtain Apple’s new iPad lineup, with
more than two-thirds of December-quarter

sales going to new customers. Altogether,
we look for fiscal 2022 share net to ad-
vance around 10%. Meanwhile, we’re in-
troducing our 2023 call at $6.70 a share.
The higher-margin Services business
should be a key long-term growth
driver. At the end of December, Apple’s
installed base of active devices reached an
all-time record of 1.8 billion units. Services
revenues were up 24% in the last quarter,
to $19.5 billion. For the 12 months ending
in December, paid subscriptions across all
platforms increased 165 million, to 785
million. Demand for more profitable cloud,
music, video, advertising, and payment
services is likely to continue climbing,
while Apple works to further broaden its
array of offerings.

Apple shares have declined along
with the rest of the market in recent
weeks. The issue is ranked to perform rel-
atively well in the months ahead. How-
ever, despite the recent pullback, price ap-
preciation potential out to 2025-2027
remains below average. Thus, most ac-
counts should wait for a better entry point
before making any new commitments.
Mario Ferro March 25, 2022
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