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CAPITAL STRUCTURE as of 6/25/22
Total Debt $119.7 bill.
LT Debt $94.7 bill.

LT Interest $2.8 bill.
(62% of Cap’l)

Leases, Uncapitalized Annual rentals $1493 mill.
No Defined Benefit Pension Plan

Pfd Stock None

on Stock 16,095 mill. shs.
ET CAP: $2.6 trillion (Large Cap)

Due in 5 Yrs $54.0 bill.
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CURRENT POSITION 2020
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Receivables
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Current Liab.
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4061
32589

6/25/22
48231

33.2% | 21.4% | 25.4% | 35.0% | 26.2% | 26.5% | 42.8% | 45.5%
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BUSINESS: Apple Inc., established in 1977, is one of the world’s
largest makers of PCs and peripheral and consumer products, such
as the iPod digital music player, the iPad tablet, the iPhone smart-
phone, and the Apple Watch, for sale primarily to the business,
creative, education, government, and consumer markets. It also
sells operating systems, services like iCloud storage and Apple

Pay, and a host of digital content from the popular iTunes store and
other portals. Research and development: 5.9% of 21 sales. Has
approximately 154,000 employees. Off./dir. own less than 1.0% of
common stock; Vanguard, 7.7%; BlackRock, 6.5% (1/22 Proxy).
CEO: Tim Cook. Inc.: CA. Addr.: One Apple Park Way, Cupertino,
CA 95014. Tel.: 408-996-1010. Internet: www.apple.com.
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Apple reported better-than-expected
results for the June quarter. (Ended
June 25th.) Sales hit a record $83 billion,
topping last year’s tally by 1.9%, and
slightly ahead of our $82.4 billion es-
timate. Net profit of $1.20 a share was
down a dime versus last year, but $0.04
ahead of our call and the consensus ex-
pectation. Notably, despite a challenging
operating environment, the company’s in-
stalled base of active devices set all-time
highs in all product categories and geog-
raphic segments. The top line was driven
by a 2.8% increase in iPhone sales, to
$40.7 billion, as well as a 12.1% rise in
services, to $19.6 billion. The bottom-line
shortfall versus last year was due to rising
costs, as well as COVID-19-related lock-
downs in China, which impacted sales and
production in that country.

Significant external challenges will
continue to weigh on performance
over the near term. The veritable
laundry list includes new variants of
COVID-19, the ongoing war between Rus-
sia and Ukraine, unfavorable currency ex-
change rates, and an uncertain economic
environment due to high inflation and ris-

ing interest rates.

Nonetheless, we are leaving our 2022
and 2023 earnings estimates virtually
unchanged. The company has displayed
remarkable resilience in the face of the dif-
ficult operating backdrop. Moreover, man-
agement believes sales growth will pick up
in the September quarter, despite the drag
from foreign exchange rates, and it sees
supply constraints improving. Meanwhile,
services related revenues should continue
to advance, though likely at a more modest
pace. Altogether, we look for fiscal 2022
share net to come in around $6.10, which
would represent a year-over-year advance
of about 9%. Further gains are likely next
year, with our call at $6.50 a share.

Apple shares have performed com-
paratively well during the downturn.
Having rebounded more than 20% since
the time of our June review, the stock was
recently down 8% for the year to date,
versus a decline of about 14% for the
broader S&P 500, and a 22% drop for the
tech-focused NASDAQ. All told, price up-
side potential through 2025-2027 appears
relatively modest at this juncture.

Mario Ferro September 23, 2022
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Diluted earnings. Quarters may not
otal due to rounding/changes in the
ount. Next earnings report due early

November. (C) In millions, adjusted for splits.
(D) Depreciation on accelerated basis.

gust, and November.

(E) New dividend policy adopted 3/12. Pay-
ments typically made in February, May, Au-
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